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Abstract 
 

The paper provides a detailed analysis of statistical data on financing the sports industry from the budget 
of Izhevsk, and an assessment is made to achieve qualitative and quantitative indicators that characterize 
the effective use of spent budget funds. As a result, an overview of the state of the sports industry in 
Izhevsk was made. In the course of the calculations, it was found that during the period under review for 
2013-2019, there was a positive trend in the financing of the industry. The change in the number of 
consumers of sports services and the quality indicators of consumers of sports services that have reached 
a certain level necessary for the implementation of the federal concept of the development of the sports 
industry showed negative dynamics. The results of the study can be used in planning the budget of the 
municipality for the sports industry, as well as in assessing the quality of the provision of sports services 
to the population. According to the results of the study, it is concluded that despite the annual increase in 
funding for the industry as a whole and unit costs per consumer of sports services, there is a negative 
trend in terms of the quantitative and qualitative composition of consumers of sports services. This may 
indicate either a discrepancy between the goals stated in the concept of industry development, or the 
ineffective use of budget funds.   
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1. Introduction 

Sports as a sector of the economy is a system of institutions, enterprises and organizations, whose 

main economic function is to provide sports services. The performance of the sports industry should be 

the number of consumers of sports services, as expressed by people, and the quality of sports services, as 

expressed in the number of high-quality consumers of sports services (the number of athletes in national 

sports teams). The state, both at the regional and at the municipal level, is interested in increasing both 

indicators, in general terms, which can be formulated as a social return on investment (Millar & Hall, 

2013; Makarov et al., 2018). An increase in the number of consumers of sports services leads to a 

healthier nation, an increase in efficiency, a decrease in the cost of medicine, etc. And the increase in 

quality indicators increases the prestige of the state in the international political arena. In both cases, the 

main stages of work start at the municipal level (Litvin et al., 2017). 

Financial support of the sports industry from the budget of the municipality, for example, the city 

of Izhevsk, is carried out through a municipal order by financing each consumer according to the 

established standard. Accordingly, the number of consumers who can receive sports services from the 

municipal budget is limited (Generalov et al., 2017).   

2. Problem Statement 

The “cost-benefit” principle known in economics rather specifically defines that for every 

financial investment, be it commercial or budgetary investment, there should be measurable results. 80% 

of the financing of the sports industry in Russia consists of budget funding at the federal, regional and 

municipal levels (Ponkin, 2017). For these purposes, there are targeted funding programs at various 

levels. And the main problem of assessing the results of budget execution is to analyze the achievement 

of qualitative and quantitative indicators in the sports industry and also their relationship to each other.   

3. Research Questions 

The subject studied in the article is the result of the execution of the municipal budget provided for 

the sports industry. The identification of quantitative and qualitative indicators, as a rule, serves as an 

indicator for adjusting funding. In order to achieve the goals that the state sets before regional and 

municipal authorities, the analysis of financing the sectors of the national economy and, in particular, the 

sports industry is an important link in building the economy of all subjects and coordinating the actions of 

participants in the budget process, recipients and budget executors. 

4. Purpose of the Study 

The aim of the study is to analyze and assess the rationality of the use of funds allocated annually 

for the development of the sports industry from the budget of the municipal formation of Izhevsk.  
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5. Research Methods 

Today, there are three main models of sports funding: American, European and Asian (Ponkin et 

al., 2014). In which the volume of state financial investments on average varies from 20 to 80%. In 

Russia, at all levels of the budget, financing of the sports industry is mainly carried out through budgetary 

institutions, by communicating to them the state (municipal) assignment (order). A municipal order 

(municipal task) is a document that establishes requirements for the composition, quality and (or) scope 

(content), conditions, procedure and results of the provision of municipal services (Chueva & Tonyan, 

2017). On its basis, based on the amount of financial support, a budget list is drawn up, indicating all the 

necessary areas of expenditure (Duborkina et al., 2020; Petrova et al., 2018). 

In Izhevsk, budgetary financing of the sports industry in the period from 2013 to 2019 totaled 

2,102.42 million rubles. Data broken down for each year are presented in Table 1. 

 

Table 1.  Financing of the sports industry from 2013 to 2019 
Year 2013 2014 2015 2016 2017 2018 2019 

Financing 
volume, 

RUB 
million 

235,25 315,50 281,11 289,19 320,84 308,40 352,13 

 
Table 1 shows that from 2013 to 2019 there are no sharp drops in the volume of financing, and in 

general there is a positive trend in financing the industry. The average volume of financing for the 

industry amounted to 300.35 thousand rubles per year. Figure 01 shows the ratio of funding by years, for 

the period under consideration, and the overall dynamics of funding. 

 

 

 Dynamics of financing the sports industry for the period from 2013 to 2019 Figure 1. 
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The linear trend plotted on the graph shows that over the period under review, funding for the 

sports industry is growing (Polyakova & Shabrova, 2015). As a result of increased funding. Presumably, 

firstly, either the number of consumers, and secondly, or the quality of sports services should increase. 

Thirdly, at the best, they are both. 

In Izhevsk, at the end of 2019, sports services were provided by 16 sports institutions in 49 sports. 

Data on the number of consumers of sports services in the period from 2013 to 2019 are presented in 

Table 2. 

 

Table 2.  The number of consumers of sports services in the period from 2013 to 2019 
Year 2013 2014 2015 2016 2017 2018 2019 

Number of 
consumers 
of sports 
services, 
people 

15 476 20 839  18 579 15 477 15 754 11 820 15 325 

 

Figure 02 shows the dynamics of changes in the number of consumers of sports services. 

 

 

 Dynamics of changes in the number of consumers of sports services for the period from 2013 Figure 2. 
to 2019 

The linear trend plotted on the graph shows that during the period under review there is a negative 

trend in the number of consumers of sports services. Thus, the first assumption about an increase in 

funding and a corresponding increase in the number of consumers is not confirmed. 

For the same period, the values of indicators characterizing the quality of the provided sports 

services (the number of athletes in national sports teams) were made according to the data in Table 3. 
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Table 3.  The value of quality indicators from 2013 to 2019 
Year 2013 2014 2015 2016 2017 2018 2019 

Qualitative 
indicators, 

people 
48 44 31 32 37 35 25 

 

Figure 03 shows the dynamics of changes in the quality indicators of sports services. 

 

 
 

 Dynamics of changes in quality indicators of sports services for the period from 2013 to 2019 Figure 3. 

The linear trend plotted on the graph shows that during the period under review there is also a 

negative trend in the quality indicators of sports services. Thus, the second assumption about an increase 

in funding and a corresponding increase in quality is not confirmed (Chaliev & Ovcharov, 2007). 

Accordingly, the third assumption about the mutual growth of quantity and quality is not confirmed. 

Table 4 shows the shares of qualitative indicators in relation to quantitative indicators for the 

period from 2013 to 2019. 

 

Table 4.  The share of quality indicators of the total number of consumers from 2013 to 2019 
Year 2013 2014 2015 2016 2017 2018 2019 
Share 0,3102% 0,2111% 0,1669% 0,2068% 0,2349% 0,2961% 0,1631% 

 

As can be seen from the data in Table 4, the maximum value is 0.3102%. Note that in accordance 

with the federal regulatory document - the concept of training a sports reserve in the Russian Federation 

until 2025, this indicator should strive for 2.23%. 

In accordance with the method of financing each consumer according to the established standard, 

the average costs per consumer for the period from 2013 to 2019 were according to the data in Table 5. 
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Table 5.  Average costs per consumer of sports services from 2013 to 2019 

Year Funding volume, 
thousand rubles 

Total number of 
consumers, people 

Costs per consumer 
per year, thousand 

rubles 
2013 235 250,00  15 476 15,20 
2014 315 500,00  20 839 15,14 
2015 281 110,00  18 579 15,13 
2016 298 190,00 15 477 19,27 
2017 320 840,00 15 754 20,37 
2018 308 400,00 11 820 26,09 
2019 352 130,00 15 325 22,98 

 

From the data presented in Table 5, it can be seen that there is an increase in costs per consumer. 

Such positive dynamics is formed both due to the annual increase in funding and due to a decrease in the 

number of consumers.   

6. Findings 

The increase in funding for the sports industry over the period under review, on the one hand, 

should serve as a message to increase the number of consumers of sports services, and on the other, to 

improve the quality of sports services. However, a decrease in the number of consumers of sports services 

with an increase in funding leads to an increase in costs per consumer and, as a result, should contribute 

to an increase in quality indicators, which corresponds to the federal concept of the development of the 

sports industry. The identified dynamics in terms of quantitative and qualitative indicators are negative, 

which raises a number of controversial questions regarding the effective use of budget funds (Parushina & 

Vasilieva, 2016). To clarify the reasons for this situation, additional, more detailed studies are required. In 

particular, in the context of all areas of expenditure: property maintenance, utilities, wages fund, purchase 

of sports equipment and inventory, etc., both of individual sports organizations that provide services to 

consumers and the types of sports that develop in them.   

7. Conclusion 

Funding for the sports industry should be aimed at achieving specific measurable results (Howard 

& Crompton, 2018), which are expressed in terms of the number of consumers of sports services, the 

quality of these consumers and their sports performance. For further analysis, it is necessary to deepen 

each of the spending areas that are foreseen in the sports industry, and also to compare direct costs and 

expenses for general business needs (Finagenova, 2017). Further comparison of the actual costs with the 

costs provided for in accordance with the cost standards will allow identifying "out-of-pocket" financing 

directions, which in turn will allow adjusting the budget. after analysis in these areas, it will be necessary 

to change the very approach to the distribution of funding (Litvin et al., 2018). 
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