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Abstract

The new scientific concept of rent regulation of the production (agrarian), financial and budgetary
relations by means of effective interaction of the state, public and corporate educations is considered in
the article. The problem of interregional and interindustry social and economic differentiation is presented
as a consequence of the rent disproportions constraining development of both regional economies and
world economy. The analysis of productions in agriculture has confirmed high interdependence of factors
in a linking of work, capital and the earth. Therefore, it is important to provide proportions between factor
incomes. Disproportions in investment incomes lead to losses of resources. Overestimated interest rate
leads to degradation of the capital, work and earth. Excess resources appear for the loss of which society
should pay with wellbeing. The research is directed to the development of the concept of justification of
the forms of investment income defining the maintenance of rent regulators, providing the balanced
development of branches and regions. The results of the research come down to a conclusion about the
necessity of recognition of distortions in the development of modern rent economy, its adverse effect on
the production, social and economic sphere that obliges to the development of the system of rent
regulators at all levels of management of branch and regional economies. Localization of productive
forms of investment incomes in production becomes possible only in the conditions of socialization of
unproductive forms of investment incomes that is a fundamental condition of the balanced development
of branches and regions.
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1. Introduction

The aggarvation of the problem of socio-economic inequality revives a scientific interest in the
theory of classical political economy and its rent concepts.

1.1. The problem of imbalance of key socially significant proportions between the production,
socio-economic and financial elements of rental income is accompanied by a bias of reproduction
processes towards the reconstruction of fake values with the transformation of the dominant levers of the
economy into the mechanism of its destruction.

1.2. Study of rental relations show that by regulating rental income it is possible to maintain a
balance of factor incomes and, accordingly, contribute to enhancing of reproduction processes that
contribute to improving of the efficiency of interaction between government, public and corporate
structures. Therefore, the scientific importance of the problem of using rental regulators in balancing the
economy of industries acquires strategic importance in the context of increasing of inter-sectoral and

interregional socio-economic differentiation.

2. Problem Statement

Rental terminology makes it possible to most fully identify the factors of imbalance in system
processes and substantiate the reasons for the restructuring of economic mechanisms.

2.1. The increasing complexity of the structure of economic relations, the increased exploitation of
the natural potential, together with the increased dynamics of the economic and political conjuncture,
cause qualitative changes in the structure of investment income.

2.2. Studying the problem of rent regulation of industrial (agrarian), financial and budgetary
relations assumes to investigate the process of rent formation with substantiation of the structure of
investment income, the vector of the development of economic relations, with the development of
mechanisms for regulating the economy to reduce the negative effects arising in the process of rent-

oriented behavior of economic entities.

3. Research Questions

The rent theory is subject to endless discussions, but its participation in the development of
industries and regions confirms the fact that the rent has a controlling effect on economic relations by
adjusting the behavior of economic actors at all levels of the economy.

3.1. The rent problem is transnational. Along with energy resources from problem areas, importers
of raw materials also receive rental gene for transnational destruction.

Rent as super income from any socio-economic and production factor determines the motives and
behavioral profile of economic entities.

Socially significant categories of rental order have the property of formatting economic interests,
both at the level of the national economy and at the level of the world economy.

The rent paradigm of the development of modern world economy is due to the influence of the
rental income structure of national economies on reproduction processes that implement the rent-oriented

model of interaction between government and corporate structures.
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3.2. Target functionality of modern economic relations is conditioned by the structure of rental
income and its transformations in the global economy.

A profile of interaction of government, public and corporate structures is formed depending on the
degree of consistency of the structure of rental income, payments for resources and regulators of
industrial growth.

The criterion for the realization of interests in the modern world economy is the capital amount,
which ensures the process of increasing of economic rent and keeps the proportion of interests both in
subsoil use and in other sectors. As a result, excess resources are formed, which are devalued and
localized in non-production areas.

The economic rent rushes into the financial sphere and ensures the outflow of capital from the real
sector to the detriment of the investment and innovation strategies for the development of the national

economy.

4. Purpose of the Study

Disclose and justify the content of the elements of the rent mechanism, aimed at smoothing
budgetary imbalances and contributing to the increase in the efficiency of interaction between
government, public and corporate structures.

4.1. Explore the process of rent formation, with the justification of the structure of investment
income, the vector of development of economic relations.

4.2. To develop conceptual provisions for rent regulation of economic processes in order to reduce

negative effects arising in the process of rent-oriented behavior of economic entities.

5. Research Methods

Post-industrial illusions about the denial of the leading role of material production broke about the
realities of the global economic and financial crisis of 2007-2009 once again (Galbraith, 2017). The
movement “on the other side” of material production turned into expansion of financial intermediation,
which became the main factor in restructuring of investment income to the detriment of material
production, which led to the devaluation of the real sector and the development of economic crisis.

Therefore, the method of studying the problem is reduced to rental rates, procedures and methods
of structuring investment income in the basic sector of the economy.

5.1. The imbalance of economic relations, their degradation is associated with an underestimation
of the rent regulation of the stability of the world economy.

A disproportionate increase in the finances of large corporations, already receiving a significant
portion of investment income, which increases their transnational power and devalues other business
entities operating in non-competitive conditions. It is possible to model various states of
interdependencies using the obtained equations of linear or power functions using correlation-regression
analysis.

5.2. The distribution of budgetary funds in the global economy is not tied to the movement of

rental income, which leads to large intersectoral and inter-country gaps in rental incomes, which hinders
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the process of uniform development of industrialization and is a barrier to ensuring the competitiveness of
world production.

Countries lagging behind in industrial development are losing rent, which is transformed into
obstacles to the development of competition and market mechanisms, which necessitates clarifying the
goal of interaction between government, public and corporate structures, which is reduced to creating
equal starting conditions for economic management at the intersectoral and interregional levels.

Creating of a market mechanism requires, first of all, conditions for competition (Chamberlin,
1996). Development of competition, expansion of the scale of development of the sectors of the real
sector and the involvement of resources in production, the method of justifying the system of rental
regulators, ensuring a balance of key relationships between production, social and financial factors, was

used for localization of investment income in the production sector.

6. Findings

Regulatory impact of the system of investment income manifests at the inter-sectoral level. So, if
agriculture becomes rent-free, the capital from it goes to other industries and activities. Therefore,
balancing the inter-sectoral interaction of government, corporate and public institutions depends on the
structure of investment income in agriculture. Moreover, if the goal of effective interaction between
government, corporate and public institutions is the productive use of resources and their full
employment, ensuring the economic growth of industries, the production result is the carrier of rent

determining plan targets.

6.1. Thus, the carrier of rent is the normal yield of grain crops in crop production

The power function in comparison with the linear dependence allowed us to build a model of
normal yield with high confidence, as evidenced by the decrease in the mean square error from 2.8 to 0.3.

As a result of the correlation-regression analysis using a power function, we obtained the equation:

0821 _ 00016 . 0008 . 043 . -0051 _ 0071 _ 0,003 _ 00163 . -0299 _ 0144 _ 0008 . 0,440
y =19 -0,0847+ X, Ky Xy X X XX X KXo Xp Kp

where:

y — grain yield, c/ha;

X1 — labor resources on 100 hectares, person-h.;

X2 — power capacities on 100 hectares, h.p.;

x3 — fixed production assets per 100 hectares, thousand rubles;

Xa — gross output per 100 hectares, thousand rubles;

Xs — the proportion of grain in the structure of commaodity products, %;
Xs — costs per 1 hectare of grain, thousand rubles;

X7 — price of grain, thousand rubles;

Xg — gross income per 100 hectares, thousand rubles;

Xg — working capital on 100 hectares, thousand rubles;
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X10 — cumulative soil index, rating;
X11 — potassium content in soil, mg per 100 g;

X12 — soil phosphorus content, mg per 100 g

The model revealed a decreasing marginal productivity of labor, working capital and a relatively
low efficiency of grain farming.

A sufficiently high degree of influence was shown by resource factors, and, which is very
importantly, by the quality indicators of the land.

Labor turns out to be less and less productive, the land is losing quality. Revolving funds in their
structure make up more and more expenses for seeds, fuel and other materials, and not for fertilizers and
soil and plant protection products.

Reducing labor productivity and working capital is the result of inefficient technology of grain
production.

The yield model shows that the soil quality factors have the greatest impact on the grain yield. The
regression coefficient for the aggregate soil indicator is maximum and is equal to 0.999.

The total soil index is calculated in points. It characterizes the quality of soils by the basic
properties of fertility relative to the production of grain crops. The degree of participation of the soil
indicator in the formation of the crop increases to 3%, by 7% together with phosphorus and potassium.

Reducing of the impact of basic production assets to 0.4% is due to a decrease in the level of
technical progress in agriculture. This indicates a weakening of the mechanism for creating differential
rent 11, which is the basis for the competitiveness of agricultural producers under market conditions. As a

result, there is a slowdown in the economic development of all industries.

6.2. It is possible to identify potential values of the structure of investment income and justify
regulators that ensure a balanced use of resources in agriculture, which will inevitably cause a
multiplicative effect of the development of other industries based on the modeling of production results
by alternately recording the values of soil and economic factors.

There is an inevitable alignment of inter-sectoral and interregional socio-economic differentiation,
the efficiency of national economies increases, the socio-economic differential decreases at the level of
the world economy in the conditions of balanced development of industries.

A flexible system of rental regulators is needed to balance the key relationships between
production, social and financial factors of the product created in the economy for localization of
investment income in the manufacturing sector, development of competition, expansion of the
development of the real sector and the involvement of resources in production.

Industrialization based on the development of the digital economy and the knowledge society as
the main and only way to increase competitiveness is based on a high level of training of professional
personnel, especially in the primary industries to which agriculture belongs, which contradicts the current

structure of employment in the Russian Federation (Table 01).
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Table 01. The composition of employed in the industry by level of education in 2016 on average per

year (in percent), Rosstat

Including the level of education
Secondary vocational
Employed education _ _
Indicator ; _ Programs Programs Secondary | Basic No basic
In total Higher | for . general general general
n tota . for skilled . . .
middle education | education | education
workers
level (employees)
specialists ploy
In total 100 33.5 25.9 19.2 18.1 3.2 0.2
Agricultural |- 116 | 19.0 22.3 33.7 12.2 1.2
sector

The main reason for the decline in the level of education of people employed in rural areas is a

decrease in the degree of dependence of production factors and carriers of investment income. As a result

of the monopolization of industries, a new term has appeared - “excess resources”. The product becomes

less material, labor and capital intensive (Weingort, 2018).

Since the 1990s, rental imbalances in many countries of the world have led to social crises, which

led to the creation of national social monitoring systems, but the fragile balance of power created in

Europe continues to fall apart (Friedman, 2011).

Nevertheless, the economies of developed countries maintain a stable state due to the relatively

low interest rate on capital, which, in turn, limits the growth of financial rent (Table 02).

Table 02. Interest rates of some banks in the world, 2016

Bank Name Value
'Crr?eFéintral Bank of the Russian Federation Key interest rate 7.25%
EErBopean Central Bank Deposit rate 0%
IEeRdSeraI Reserve System Federal Reserve 1.75%
Ess'grve Bank of Australia Interest rate 1.5%
gSnJ k of Japan Overnight interest rate -0.1%
Ez;lr%/e Bank of New Zealand Interest rate 1.75%
:\ll\lvis National Bank '[rirk()aoer—month interest rate range 0.75%
gaoncl:( of Canada Overnight interest rate 1.25%
:Sni of England Interest rate 0.5%

Financial rent under these conditions is suppressed and cannot show its replacement functions with

respect to productive forms of rental income. Essentially, interest controls rent (Clark, 1992). This is the
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first stage of the regulatory impact, in which the interaction between financial and production structures is
realized.

At the second stage, equal starting conditions for economic management are created through fiscal
equalization, in which production, social structures and authorities interact at all levels. The experience of
Germany is especially significant. According to the German fiscal tradition, changes in income and
expenditure obligations at any of the three budget levels should be balanced by adjusting the VAT
splitting standards between the federal government and the lands and can sometimes affect the finances of
local governments (Tretner, 2003).

The overall fiscal equalization of income at the interregional level ensures the retention of the
socio-economic prerequisites for the development of production and extraction of productive forms of
investment income that realizes the effectiveness of interaction between society and authorities at all
levels, which is relevant for the Russian Federation (Russia’s budget for 2017 and budget of other
countries of the world: the obvious becomes clear, 2017; Official website of the Ministry of Finance of
the Russian Federation, 2017), (Table 03).

Table 03. The level of estimated budget provision and the index of budget expenditures of the
constituent entities of the Russian Federation for 2016, presented by the authors, fragment

Subjects of the Russian Federation The level of estimated fiscal | Budget expenditure Index
capacity
Moscow 2.772 0.926
Republic of Karelia 0.673 1.374
Leningrad Region 1.324 0.895
St. Petersburg 1.897 0.817
Moscow region 1.241 0.900
The Republic of Dagestan 0.645 0.829
The Republic of Altai 0.639 1.944
The Republic of Tuva 0.637 1.927
Average level in the Russian Federation | 1.000 1.000

Interregional differentiation of budgetary security in the Russian Federation is growing, hindering
the development of regions. The index of budget expenditures varies by 3.2 times, and the level of
budgetary security by 4.3 times (Shirokov & Efimova, 2017). The trap of contradictions between
industrial democracy and empowerment is triggered under these conditions, when the approach of joint
power is violated (Humborstad, 2014).

Decrease in rights and opportunities leads to a decrease in job satisfaction, which leads to a lower
level of organizational communication and the development of incentive motivation mechanisms in the
real sector (Jiang & Probst, 2013; Pendleton & Robinson, 2017).

7. Conclusion

Insufficient development of scientific approaches to the management of rental economies hinders

250



https://dx.doi.org/

https://dx.doi.org/10.15405/epshs.2019.04.28

Corresponding Author: G. A. Efimova

Selection and peer-review under responsibility of the Organizing Committee of the conference

elSSN: 2357-1330

the development of not only countries with a high level of socio-economic differentiation, but also the

entire world economy.

7.1. We propose the concept of equalizing the budget rent to solve the fiscal problem (Galbraith,
2017).

BR = (Al; — AlL,) x Al (1)

where BR is budget rent, rubles;

Ali - the level of the estimated budget security of the Russian Federation;
Alnp - average level of budgetary security of the Russian Federation;

Al- average budget provision in the Russian Federation per capita, rubles.

Table 04. Calculation of budgetary rent by regions of the Russian Federation (fragment) (Russia’s
budget for 2017 and the budget of other countries of the world: the obvious becomes clear,
2017; Official website of the Ministry of Finance of the Russian Federation, 2017)

The level of

estimated fiscal The average level Average budgetar
The subject of the . of budgetary .g . getary Budgetary

. capacity of a e security in the
Russian . . security in the . . rent per
. constituent entity . Russian Federation .

Federation . Russian . capita, rub.

of the Russian . per capita, rub.

. Federation

Federation
Moscow 2.772 1 66 040 117 022.88
Tyumen region 2.068 1 66 040 70530.72
The Yamalo-
Nenets 2.041 1 66 040 68 747.64
Autonomous
District
Moscow region 1.241 1 66 040 15 915.64
The Republicof 1 657 1 66 040 - 23972.52
Tuva

7.2. The rental mechanism aimed at smoothing of budgetary imbalances contributes to the
efficiency of interaction between government, public and corporate institutions. Budgetary rent is
transformed into innovative rent in the process of its redistribution and contributes to the balanced

development of industries and regions.
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