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Abstract 
 

One of the main reasons for the broad use of economic methods in business activities of enterprises is the 

complexity and large variety of business forms that force managers to come to recurring operational 

decisions. Economic methods stimulate those responsible to take initiative based on material interest and 

encourage to make effective managerial decisions. Economic methods are constantly developing and adapt 

to changing market economy. The use of economic methods facilitates the research of markets and allows 

assessing the demand for the products of an enterprise, determining whether this demand can be satisfied 

and compare the demand and the offer. This helps business to establish both short and long-term strategy. 

The importance of this research results from the necessity to asses the economic effectiveness of business 

and the ways for risk-hedging. The aim of the research is to study the concept of business development 

based on economic analysis. Management always means an impact on managed objects to obtain the 

necessary results. In terms of business the managed objects are organizational structures or departments, 

carrying out business activities. The results of business activities depend on the character of an impact on 

structural units and on how effective these entities in organizing their work. The effectiveness of units can 

be determined based on performance indicators that should assess the completeness, quality and timeliness 

of unit operations as well as evaluate the contribution of each unit into the results of business activities. 
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1. Introduction 

Modern business is seriously changing in the way that its participants act based on the principle of 

full equality of partners, economic independence, strict financial responsibility and liability for 

commitments made.  

The traditional idea of business as only selling goods is disappearing. Nowadays business activities 

are a combination of processes aimed for management and support of these activities. Business needs a 

special organizational structure to carry out commercial operations. This organizational structure should 

match the specificity and character of the functions being carried out. Such an approach will provide the 

most effective way to manage commercial activities. 

The research analyses the ways to organize business activities effectively in the context of the 

modern Russian economy. The subject of this research is the possible measures for preventing the risks in 

the commercial activities of enterprises. 

The work determines the essence, aims, and tasks of business activities in enterprises, describe 

economic methods in business activities of enterprises, define the place of economic methods in the system 

of methods used to make managerial decisions in enterprises. 

   

2. Problem Statement 

To enhance the effectiveness, bearing objective external factors and subjective internal factors in 

mind, economic methods in the agricultural business seek to determine requirements and form qualitative 

changes in business activities of an organization (fig. 01). The economic methods for the study of the 

internal environment of an organization based on financial and economic analysis help to implement the 

principles of commercial accounting, cost accounting, self-financing, self-supporting and financial 

stimulation of the agricultural business as a whole. 

 

 

Figure 01.  The levels of economic research methods application 

 

The changes in macroeconomy aimed at improving the positions of enterprises in a highly 

competitive market are caused by the necessity to use the advances of science and engineering in the 

agricultural business (Kuznetsov, Soldatova, Ignatova, & Arkhipov, 2014). For example, agriculture has 
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progressed in financial and economic indicators, but they are still lower than in developed countries, 

especially those in similar natural and climatic conditions. (Frolova, Pogorelova, Likhatskaya, & 

Matytsyna, 2017). The importance of economic methods is that they simultaneously impact the economic 

interests of a consumer (using flexible prices, credit products, and additional services) and the personnel of 

agricultural enterprises (by a system of payments, profit-sharing and other economic mechanisms for 

effective business activities). In this case, only the goals and the general strategy of business development 

are defined to search for the most suitable ways of achieving results (Kosyakova, 2017). 

The improvement of management based on the rational use of economic methods is the most 

important constituent of effective business activities, stability, and competitiveness of enterprises in the 

modern market. (Frolova, Pogorelova, Lebedeva, Matytsyna, & Polenova, 2018). The assessment of 

business activities based on economic methods is one of the main directions in the work of organizations. 

In a fundamental way, the system of economic methods is based on management instruments and 

contains direct centralized accounting, cost accounting, planning, financing, pricing, economic stimulation, 

financial analysis and etc. (Tebekin, 2017). 

   

3. Research Questions 

The effectiveness, financial stability, and competitiveness of an agricultural business depend on 

management improvement that is based on economic methods understood as a combination of means and 

instruments influencing on the creation of a favourable climate for the development and functioning of a 

business (Ignatova & Pavlyukova, 2017). The main methods applied in the agricultural business are 

represented in fig. 2.  

 

 

Figure 02.  The main constituents of economic methods 

 

Business accounting is an active method of business containing and implementing management 

functions and mechanisms aimed at balancing expenditures and results as well as ensuring the efficiency 

of manufacturing. Corporate planning deals with budgeting and plans for business development 

(Bespamyatnova & Lichatskaya, 2016). 

m
• business accounting

e
• corporate planning

t
• the management of interaction between market actors based on contracts and

intrapreneurship

h
• the management of manufacturing and financial activities

o
• market researches

d
• the management of production stimulation and sales

https://doi.org/


https://doi.org/10.15405/epsbs.2019.12.04.349 

Corresponding Author: T.G. Pogorelova 
Selection and peer-review under responsibility of the Organizing Committee of the conference 

eISSN: 2357-1330 

 

 2605 

Adaptive planning of manufacturing and development of an organization is recommended when the 

market environment is dynamic and unpredictable. In this case, the in-company plans are produced based 

on the from future to past principle (Matytsyna, 2016). 

The management of the business effectiveness highly depends on the transition to the relationships 

with counterparties based on agreed prices established on a competitive basis (Besolov & Kelehsaev, 2016). 

Marketing is also an important management instrument. It is used to analyse the situation and 

provide management with information that is necessary to make effective decisions regarding strategical 

planning accounting and controlling business activities. Nowadays businesses use such stimulating means 

as salary, bonuses, financial aid, perks and etc. (Andreychenko, Bespamyatnova, & Lichatskaya, 2016). 

   

4. Purpose of the Study 

Financial management should stimulate the revenue growth and improvement of other financial 

indicators. It should enhance the development of business and elevate its use of a budget as well as financial 

control of reproduction processes. The main instruments for business management are prices, taxes, and 

loans as well as innovations.  

  

5. Research Methods 

One of the main issues when planning business is the choice of a taxation system. In the case of an 

agricultural business, the choice is limited to either the single agricultural tax or the general tax system or 

the simplified tax system with choosing a taxation subject. If an organization chooses the single agricultural 

tax, it pays VAT to a supplier, but the tax code of the Russian Federation limits the rights of organizations 

for the deduction of the accepted VAT from the budget (Anopchenko & Netkacheva, 2018). The simplified 

comparison of the three taxation systems can be found in table 1.  

 

Table 01.  The comparison of taxation systems for agricultural businesses 

Taxation 

regimes 

The general tax 

system 

The 

simplified 

tax system 

(income)  

The simplified tax 

system (income-

expenditures) 

The single 

agricultural tax 

The main tax 

payments and 

rates 

Corporate tax 

(0%) or an 

income tax (13% 

for Russian 

residents and 

30% for non-

Russian 

residents); 

VAT (10 or 

18%), 

property, 

transport, and 

land taxes 

Single 

revenue tax at 

the rate of 

6%, transport 

and land taxes 

Single tax at the rate 

of 5–15% from the 

income – 

expenditures 

difference (if 

expenditures were 

bigger than income – 

1% from the year 

income), transport 

and land taxes 

The single 

agricultural tax at 

the rate of 6%;  

4% for Crimea and 

Sevastopol in 2016 

and until 2021; 

transport and land 

taxes 

Restrictions on 

the application 

— yes, yes yes 
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Taxation 

regimes 

The general tax 

system 

The 

simplified 

tax system 

(income)  

The simplified tax 

system (income-

expenditures) 

The single 

agricultural tax 

(The Tax 

Code of the 

Russian 

Federation, 

articles 

346.12 and 

346.13) 

(The Tax Code of the 

Russian Federation, 

articles 346.12 and 

346.13) 

(The Tax Code of 

the Russian 

Federation, article 

346.2, paragraphs 2 

and 5) 

Restrictions on 

the type of 

activities 

— — — yes 

(The Tax Code of 

the Russian 

Federation, article 

346.2, paragraph 2) 

 

Thus, an agricultural enterprise can choose among 4 variants of taxation. The simplified tax system 

is the most disadvantaged as the rate of the single agricultural tax is much lower. The single agricultural 

tax is good for small organizations that don’t employ highly qualified accountants (Frolova, 2017). 

If an organization chooses the single agricultural tax, it pays VAT to a supplier, but the tax code of 

the Russian Federation limits the rights of organizations for the deduction of the accepted VAT from the 

budget. For example: 

– The general tax system. An organization pays 59 million roubles to suppliers for goods and 

services, including 9 million VAT (18%). At the same time, it gets 132 million roubles for selling its 

products, including 12 million VAT (10%). The total income (other expenses excluded) – 73 million 

roubles. (The difference between selling and buying is 70 million roubles without VAT, while the 

difference between the VAT to be refunded and the VAT to be paid is 3 million roubles). Thus, the gross 

profit is 73 million roubles. 

– The single agricultural tax. An organization pays 59 million roubles to suppliers for goods and 

services and gets 120 million roubles from selling products. The tax base is 61 million roubles. The rate of 

the single agricultural tax is 6%. The tax is 3 660 thousand roubles. The profit after taxation is 57.34 million 

roubles. The examples show that the general tax system has more advantages over the single agricultural 

tax (the gross profit is higher by 15.66 million roubles when using the general tax system) (Pogorelova, 

2018). 

  

6. Findings 

The narrow group of manufacturers whose agricultural profits are higher than 70% can enjoy a low 

tax rate and simplified standards of accounting and tax reporting. The general system is good for big 

businesses that export their products. For agricultural enterprises, the rate of the income tax related to selling 

their raw and processed products is 0%. (Frolova, Panfilova, Matytsyna, Lebedeva, & Likhatskaya, 2016). 
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Philosophy is the scientific basis for all economic methods in business. The activities of any 

commercial organization are analysed according to the dialectic laws, i.e. all processes are studied in 

relationship and dynamics. 

Each business process is a combination of many elements. Economic analysis is aimed at studying 

the conversion of quantity into quality, the old quality into a new one. Business processes are studied with 

a combination of analysis and synthesis. 

   

7. Conclusion 

Thus, the most important element to achieve the efficiency, financial stability and competitiveness 

of business in the modern market is the improvement of management based on the rational use of economic 

methods. 

Economic methods used in business activities vary. They are classified based on different criteria, 

in particular forms, methods and trade instruments. The effectiveness of latter results from the 

sophistication of applied mechanisms that in turn depends on the implementation of main principles for 

their forming and improvement such as adequacy, comprehensiveness, adaptation, and competency.  

The success of modern economic changes suggests the need to search for the most effective norms, 

methods, and instruments of trade, mechanisms to optimize buying and selling mechanisms and searching 

for factors of new growth. The diploma work tried to solve some principle problems in this sphere which 

will increase the efficiency of commercial activities of an enterprise. 
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